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around 1920 and was the original track system of Salt Lake. It has been modified through
the years into what it is today.

Andy Beerman understood that even if the lines were undergrounded, it would still have to
be daylighted and run up the poles to come into the station. He asked if that was due to an
efficiency issue or lack of technology. Mr. Keystone stated that technology known as Gas
Insulated Substations (GIS) is used when there is a high significant cost to the value of
land. However, the cost of GIS technology is 8-10 times higher than what was being

roposed. Dick Peek asked for the incremental cost of doing the option of three poles in
tront. Mr. Keystone estimated the difference to be $3-5 million. Referring to a rending, he

oted that if they used the GIS technology, it would remove the three poles out front and
the three H structures in the back. Mr. Beerman asked if the GIS technology had been
done anywhere in Utah. Mr. Keystone answered no. He stated that Rocky Mountain

ower did an evaluation four years ago on an upgrade south of the E Center, and found
thatthe icremental cost was not worth the benefit. The GIS technology is typically used in
Casinos along the Las Vegas Strip. It is also used in cities such as Tokyo where there is
high density with high loads.

Liza Simpson clarified that the cost would be $8 million above the normal price of doing the
substa >n, and that number is only for what is inside the walls. The cost does not include
undergrounding the lines into the substation or out of the substation. Cindy Matsumoto
understood that it was $3-5 million additional, and that could increase to $8 million with the
undergrounding. Mr. Keystone showed exactly where the GIS would be used. The
transfc mers and remaining pieces would not change. Ms. Simpson stated that she had
asked for clarity because the number was not far off from the basic relocation cost. Mr.
Keystone noted that it would be above and beyond the relocation cost. Mr. Beerman
rc narked that if it was also above and beyond the cost to install the poles and all the
structures there would not be a savings.

Diane )ster noted that the consultants were in attendance and she asked them to
introduce themselves. Les Bell with ICPE stated that he was hired by the City to confirm
cost estimates and projects. Mr. Bell stated that he worked on a GIS substation at
Caes:i 's Palace in Las Vegas and the cost was overwhelming. Mike Volarty, also with
CPE, stated that he has been working with Matt Cassel on some of the issues.

The Council and Rocky Mountain Power discussed various scenarios and opti s related
to the substation.

fayor Williams noted that projects associated with moving the substation would generate a
greater demand for power. Based on that fact, he asked if Rocky Mountain ever considers
aducing the cost of relocating the substation. Mr. Keystone pointed out that since another
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viable option is to expand inside the existing footprint, there would be no way to make an
argument for a cost reduction as a reasonable economic approach. Rocky Mountain
Power has never had a situation where the cost was reduced. Mayor Williams questioned
why a billion dollar economic improvement to the City was not worth the $3-4 million to
move the si istation. Steve Rush stated that other rate payers would have to bear the cost
if a reduction was given to Park City and that would not pass the Public Service
Commission. Mr. Butwinski asked why the revenue increase for Rocky Mountain Power
was not in the equation. Mr. Keystone stated that under the established process Rocky
Mountain Power must have a signed guaranteed revenue contract in order to spend those
funds. There is a mechanism in place to credit the revenue funding towards a specific
el y. The entity would have to guarantee the specified load, and even if the load was not
d¢ rered it would need to be compensated. Mayor Williams asked if there was a specific
time niton the guaranteed load. Mr. Keystone replied that the contract takes the delivery
as soon as the substation is built.

1looking on Google Earth, Dick Peek thought the 11™ East substation looked remarkably

con iact. Liza Simpson asked for the square footage of the 11" East substation. Mr.
Keyst. e recalled that the 11™ East substation was approximately 180’ x 190°. The
Council and representatives from Rocky Mountain Power discussed the location and
design of the 11™ East substation. In terms of the Park City substation, Mr. Keystone
noted that the design proposed for the relocated site could be accomplished on the existing
site. The challenge with the existing site is access and the ability to turn equipment
around. Mr. Keystone stated that the functionality of the 11" East design coul not be
reg cated on the existing Park City site.

A gton presented slides showing how the substation would fit into the Bonanza
F Area. He showed the impacts that would occur if the Substation was left in its
current location. It would also require a significant redesign for the Bonanza ‘'ark Area
Fo

Diane Foster stated that the Staff would come back with a financial analysisto« nfirm the
numbers mentioned this evening. She clarified that they were not looking for an answer
this evening on whether or not to move the substation. It was an ongoing process;
however, in order to get through a CUP process and have the substation in place by 2015,
the Council will be asked to make that decision in January. The Staff would like to know
from tl 5 meeting what additional information the Council would like to see at the next
mee 1g. Alex Butwinski remarked that visual impact was an obvious concern and
screening is an important factor to consider in the studies. He asked who had paid for the
screening on the 11" Last site. Mr. Keystone replied that Rocky Mountain Power paid for
all the improvements because the site had to be expanded to meet their needs. An
expansion would not be required for the existing Park City site to fit the facilities.
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Liza Simpson was confused as to why having transmission lines on the east side of
Bonanza was more costly than on the west side of Bonanza. When the Staff comes back
with nore definitive numbers, she would like to see aesthetically pleasing fencing options

agardless of where the power station is located. Ms. Simpson thought fencing would be a
significant piece of the cost and a factor in determining whether or not to put the lines
underground.

Steve ush stated that Rocky Mountain Power was willing and able to build on the existing
site. With the possibilities presented at lower Iron Horse, they were trying to make sure
that it technically fits. He understood the expectation of focusing on other issues, but their
primary focus is whether it can work, the best way to make it fit using the footprint as best
as possible, and to create space for landscaping.

Dick Peek wanted to see option for GIS and buried lines at the new location. He would like
to see GIS in the existing location, and the type of screening that Rocky Mountain Power
wol 1 provide. Mr. Rush stated that per the current arrangement being discussed, if they
build on the existing site, very little needs to be done with the property. The relocated site
would have to be prepared to meet Rocky Mountain Power requirements. If Park City adds
addi »nal requirements, he was unsure who would bear that cost but it would not be Rocky
Mountain Power. Mr. Peek clarified that he wanted to see the cost of what he requested
for both the existing and the new site, so the Council could consider that information in

1aking the decision moving forward. Mayor Williams questioned why they would ask

tocky Mountain Power to do additional work and research when the City is still trying to
find funds to relocate the substation. Mr. Peek did not believe it would cost much for
Rocky Mountain Power to provide different options. Diane Foster reca | that in
conversations with Matt Cassel, the challenge is not being able to digoverthet dplainin
the new location and they would need to research that further.

Andy Beerman wanted to see the same information Mr. Peek had requested. ' ;. Simpson
clarified that her direction regarding the fencing was to Staff and not Rocky Mountain
Power. Ms. Simpson also requested a cost estimate to create the new access road
through the parking lot in Prospector to the lower Iron Horse condos. She needed to pin
down the numbers associated with all the pieces in order to make a decision.

Andy Beerman asked if there was a maximum height for screening walls based on
equi] nc it needs and access. Mr. Keystone noted that the same question was asked
¢ ing the development of the Gateway. They went through a number of renderings and
actually looked at a fagcade on the front that was between 20 and 25 feet.

fir. Keystone stated that the challenge for the Park City site is the need for a support
structure, v iich takes up more space. Rocky Mountain Power is required to build to a
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The meeting for which these minutes were prepared was noticed by posting at least 24
hours in advance and by delivery to the new media two days prior to the meeting.

'ri rared by Mary May, Secretarial Services



